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AS THE U.S. ECONOMY RESTARTS FROM THE PANDEMIC, 
PARTS OF IT ARE SEVERELY BROKEN

Pulse may not have used the word "broken" but there certainly are a
number of supply chain issues in need of attention. 

As demand picks up in numerous sectors, the high demand is
causing supply chain issues. Semiconductors, lumber, and even
chlorine for pools are all difficult to find and even if you can find
them they are at a much higher cost.  

The good news is, there is demand for the products. 

The bad news is that if the supply does not increase it will lead to
inflation as suppliers will charge more for products that they have an
insufficient amount of. 

In turn, this may lead to the Fed re-thinking its plan for interest rates,
as increasing the rate is one strategy for reducing inflation.  

Stay tuned.
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WEEKLY ECONOMIC INDEX (WEI)
Over Recent Months  |  Percent (GDP Growth Units)  

Source: Authors calculations based on data from Haver Analytics. Redbook Research. 
Rasmussen Reports, The American Association Railroads and Booth Financial Consulting

The WEI is an index of ten daily and weekly indicators of real economic

activity scaled to align with the four-quarter GDP growth rate. 
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The country faces major shortages in everything from labor to semiconductors, lumber and packaging materials.
The scarcity is not only preventing the economy from reaching its full potential, but also raising fears of higher inflation as companies are forced to hike prices.
“These shortages, both labor and non-labor, will affect the speed under which the economy recovers.” - Barclays head of economics research Michael Gapen
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Source:  https://www.cnbc.com/2021/05/11/as-the-us-economy-restarts-from-the-pandemic-parts-of-it-are-severely-broken.html


